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Overview

1 2010 Midterm Election Results and Committee
Impacts

1 Legislative Outlook for 2011 and Expectations
for Pending Energy & Climate Legislation

; Discussion of Relevant Energy & Climate
Regulatory Environment

1 Wyoming Impact Summary
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111th House Congressional Map




2010: HouseElections Results Map

Projected Seats 188 8 seats not Projected Seats 239

_ projected _
Estimated Total 192 Estimated Total 243



New House Leadership

1 Emphasis on Regular
Order in Consideration of
Legislation

Less Leadership Driven
More Committee Action
No Comprehensive Bills
Open Rules

New Committee Chairs

No Waivers
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House: Committee on Natural Resources

Coffman CO -6
Chaffetz UT -3
Lummis WY
McClintock CA -4
Cassidy LA-6

TR

1 Rahall WV-3 } DeFazio OR-4 }  Hastings WA - 4
1 Kildee MI -5 }  Hinchey NY - 22 } Young AK
1  Faleomavaega AS }  Christensen VI } Gallegly CA - 24
»  Abercrombie HI -1 1 DeGette CO-1 1y Duncan TN -2
} Pallone NJ- 6 y - Kind WI-3 ;  Flake AZ- 6
}  Napolitano CA -38 } Capps CA-23 } Brewh-SC- 1 (R)
1 Holt NJ- 12 } Inslee WA- 1 y  McMorris Rodgers WA -5
}  Grijalva AZ -7 1 Baca CA-43 1 Gohmert TX -1
1 Bordallo GU }  SardimrSD }  Bishop UT -1
} —GestarCA- 20 (P) y  Sarbanes MD - 3 y  Shuster PA-9
} Boren OK-2 } Shea—PRererNH - 1 } Lamborn CO -5
;  Sablan MP y Tsongas MA -5 1 Smith NE- 3
1 Heinrich NM -1 v ¥KratovirMD - 1 1 Wittman VA -1
1 Miller CA -7 }  Pierluisi PR y Broun GA-10
1 Markey MA - 7%** } Fleming LA -4

}

}

}

}

}



House: Committee on Energy & Commerce

Republicans

}
}
}
}
}
}
}
}
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}
}
}
}
}
}
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Democrats

Waxman CA - 30
Dingell MI - 15
Markey MA - 7
—BoucitervA-9
Pallone NJ- 6
Gordoim TN - 6 (R)
Rush IL- 1
Eshoo CA- 14
Stupal-MIl -1 (R)
Engel NY- 17
Green TX-29
DeGette CO-1
Capps CA- 23
Doyle PA- 14
Harman CA - 36
Schakowsky IL - 9
Gonzalez TX - 20
Inslee WA- 1
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Baldwin WI - 2
Ross AR- 4
Weiner NY -9
Matheson UT - 2
Butterfield NC -1

MelanresntA - 3 (00)

Barrow GA-12
==HH=IN - 9
Matsui CA -5
Christensen VI
Castor FL- 11
Sarbanes MD - 3
Murphy CT -5
SpaceOH- 18
McNerney CA - 11
Sutton OH - 13
Braley IA- 1
Welch VT
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Barton TX - 6
Hall TX- 4
Upton MI - 6
Stearns FL- 6

—DeakGA- 9 (00)

Whitfield KY -1
Shimkus IL - 19

~Shedegg-AZ - 3 (R)
~BtrtMO - 7 (O0)
BuyerN- 4 (R)
—RadanovichCA - 19 (R)

Pitts PA- 16
Mack CA - 45
Walden OR- 2
Terry NE- 2
Rogers Ml - 8
Myrick NC - 9
Sullivan OK - 1
Murphy PA - 18
Burgess TX- 26
Blackburn TN -7
Gingrey GA - 11
Scalise LA- 1



Senate: Committee on Environment & Public Works

Boxer CA 1 Inhofe OK
Baucus MT } ~VoinoviehrotHR)
Carper DE 1 Vitter LA

Lautenberg NJ } Barrasso WY

\ y Crapo ID
Cardin MD | —BorHVE(R)
Sanders VT 1 Alexander TN

Klobuchar MN
Whitehouse RI
Udall NM
Merkley OR
Gillibrand NY

-Specter-PA

Committee Expectations:

ASome ratio and Member changes expected in EPW Full Committee
AUnlikely that an attempt will be made to legislate on climate change
AFocus may shift to clean water and other air quality issues
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Senate: Committee on Energy & Natural Resources

1 Bingaman NM 1 Murkowski AK

}  DergarmriND (R) 1 Burr NC

1 Wyden OR } Barrasso WY

} Johnson ND 1 =BrowmrackKS (00)
}  Landrieu LA 1 Risch ID

} Cantwell WA }  McCain AZ

) Menendez NJ } Bennett UT

} =kHacOl—- AR } =Buaning—KY (R)
} Sanders VT } Sessions AL

} -Bayhk-IN (R) 1 Corker TN

}  Stabenow MI

} Udall CO

»  Shaheen NH

Committee Expectations:

Alf re - elected, Senator Murkowski likely to keep ranking position

ABreak up broad energy bills and move 0s
ACES legislation (accommodates nuclear + advanced coal and CCS technology)
ATransmission (to include streamlined siting and possibly cost allocation)




2012: Senators Up for Re-Election

Democrats (21) Republicans (10)

ADaniel Akaka (HI) AJoe Lieberman (CT) AJohn Barrasso (WY)

AJeff Bingaman (NM) ABernie Sanders (VT) AScott Brown (MA)
ASherrod Brown (OH) ABob Corker (TN)

AMaria Cantwell (WA) AJohn Ensign (NV)

ABen Cardin (MD) AOrrin Hatch (UT)

ATom Carper (DE) AKay Bailey Hutchinson (TX)
ABob Casey (PA) AJon Kyl (AZ)

AKent Conrad (ND) ARichard Lugar (IN)
ADianne Feinstein (CA) AOlympia Snowe (ME)
AKirsten Gillibrand (NY) ARoger Wicker (MS)

AAmy Klobuchar (MN)
AHerb Kohl (WI)

AClaire McCaskill (MO)
AJoe Manchin (WV)
ARobert Menendez (NJ)
ABen Nelson (FL)
ADebbie Stabenow (MI)
AJohn Tester

AJim Webb (VA)
ASheldon Whitehouse (RI)



Legislative Out
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Prospects for Climate Change Regulation

Comprehensive Climate _ -
i Bill EPA Regulation Other Provisions

AWas too difficult in
Senate

AWill not become law in
this Congress or next

AConsidered too
complicated, unwieldy
and contentious

AArgument can be made
that it contributed to the
loss of 30 House Seats

AHouse Committees on
Energy & Commerce and
Oversight and
Government Reform will
likely grill EPA on climate
science and other agency
activities

ASen. Rockefeller and
others likely to push for
postponement or defund
EPAOs ability

AVulnerable 2012
Senators

t

AShort term potential:
extension of renewable
energy tax credits

AHouse will not go first,
will all depend on vehicle
Senate prepares

APotential appetite for an
RES/CES (DES)

APotential Transmission
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Legislation

Energy Standard
Name

Energy Standard
Targets

Types of Energy
Included in Standard

Waxman - Markey

Combined Efficiency
and Renewable
Electricity Standard

(R=S))

20% by 2020
(6% in 2012)

ASolar

Awind

AGeothermal
Aualified hydropower

ARenewable biogas,
biomass, biofuels

A andfill gas wastewater
treatment gas, coal - mine
methane, and qualified
waste - to - energy

Bingaman

Renewable Energy and
Energy Efficiency
Standard (RES)

15% by 2021
(3% in 2011)

ASolar

Awind

AGeothermal
Aualified hydropower
Avarine

KOcean

ABiomass

A andfill gas

ACoal- mined methane, or
gualified waste - to- energy

Lugar - Graham -
Murkowski

Diversified Energy
Standard (DES)

50% by 2050
(15% in 2015)

AEvery type of energy qualified
in Waxman - Markey

ACoal- fueled generation +
CCS achieving 80% capture

AEnd- user efficiency savings
Aefficiency savings in power
generation

Aualified nuclear energy
Aany other energy source that
will result in at least an 80%
reduction in GHG emissions




Coal vs. Natural Gas vs. Nuclear

Overall, less emphasis on renewables

Inclusion of advanced coal and carbon capture and
storage technology (CCS) in any energy standard

Incentives for natural gas vehicles (potential for EV )
Bigger emphasis on nuclear
} Licensing (faster)

1 Concern over potential loss of federal subsidy for
loan guarantees

Fight between coal and natural gas interest could
ensue




Transmission

Some members are beginning to
understand that transmission is
needed and represents the
lynchpin to delivering renewable
energy

Potential for transmission not to
be held hostage to other
energy/climate provisions

Movement to make permitting on
public lands easier

Cost allocation remains
unresolved
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Federal Regulationrof-Carbon:
Environmentah ProtectiomAgeney (EPA) A)

1 December 7, 2009: EPA finalized under
Clean Air Act that GHGs endanger both

public health and the environment Murkowski resolution
sought to overturn
} March 29, 2010: EPA announced that EPA's "endangerment"
the agency will begin regulating GHG finding (rejected via
emissions from stationary sources after chamber procedure 47 -

January 2011 53, June 2010)

} May 13, 2010: EPA issued final
'6 A AN ANANY AN AN AN £ A A AN AN AN A= XY AN
emissions. Beginning next January,
facilities that must already obtain New
Source Review permits for other
pollutants will be required to include
greenhouse gases in their permits if
they increase their emissions of GHG
gases by at least 75,000 tons of carbon
dioxide equivalent per year

Rockefeller amendment
seeks to postpone for

t wo years EPA
regulating of GHG from
power plants and other
stationary sources




Expectations for the EPA

1 Deny EPA funds via Appropriations Process

1 1 year postponement of EPA implementation of
Endangerment Finding

1+ Tailoring rule implementation:

x On July 1, 2011, EPA will extend the requirements to new
construction projects that emit at least 100,000 tons of GHG
and existing facilities that increase their emissions by at least
75,000 tons per year, even if they do not exceed thresholds for
other pollutants. Sources that emit at least 100,000 tons of GHG
per year will also be required to account for GHG emissions in
their Title V operating permits starting next July.

x Between July 1, 2011, and June 30, 2013, EPA estimates about
550 sources will need to obtain operating permits for the first
time due to their GHG emissions. Most of those sources will
likely be solid waste landfills and industrial manufacturers,
according to EPA. About 900 new facilities and modifications per
year will trigger New Source Review (NSR) permitting
requirements based on greenhouse gas emissions.







